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Message to Shareholders, January 2010

Medicure’s focus this past quarter continued to be on strengthening the commercial business, with an emphasis on
further reducing costs of operation to conserve capital and working with stakeholders to improve its financial
condition. In respect to its financial condition, the Company received extensions from its senior lender to defer
payments of about USD $2.1 million now due January 21, 2010 to give the parties additional time to develop an
appropriate restructuring plan (see the accompanying MD&A for further details). These agreements allow the
Company to continue a dialogue with the lender regarding its debt payment obligations.  Management is executing
its recently refined commercial strategy for AGGRASTAT®, including the clinical and regulatory strategies.
Medicure is also committing a small amount of capital for the clinical development of a new treatment for Tardive
Dyskinesia.

The commercial business, being sales of AGGRASTAT®, remains central to our Company.  Net sales of
AGGRASTAT® for the first quarter was $0.97 million compared to $0.94 million in the previous quarter, representing
quarter-over-quarter increase of 3%.  

In an effort to redirect and secure resources to enhance the value of the product franchise, management has
implemented operating cost control measures included a substantial reduction of research and development and
optimization of sales and marketing practices.

Medicure continues the enrolment of patients in a 140 patient Phase II clinical trial of TARDOXALTM for the
treatment of Tardive Dyskinesia. This development program evolved from the extensive preclinical and clinical
experience with MC-1, pyridoxal 5’ phosphate.  Tardive Dyskinesia is a motion disorder that is a common side effect
of the use of antipsychotic drugs and effective treatment of this disorder would address an unmet medical need.

I thank our shareholders, stakeholders and employees for their continued support. We have actively addressed
several challenges over the past year and continue these efforts to improve the Company’s financial status,
including the value of its assets. 

Yours sincerely,

Albert D. Friesen, Ph.D
Chairman, President and Chief Executive Officer
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MEDICURE INC.
Management's Discussion and Analysis

The following management's discussion and analysis ("MD&A") is current to January 14, 2010 and should be read
in conjunction with Medicure Inc.’s ("Medicure" or the “Company”) unaudited consolidated financial statements for
the three and six months ended November 30, 2009, and related notes, which are prepared in accordance with
Canadian generally accepted accounting principles.  This discussion and analysis provides an update to the
managements’ discussion and analysis, audited consolidated financial statements, and Company’s Annual Report
on Form 20-F for the year-ended May 31, 2009 and should be read in conjunction with these documents. All
amounts are expressed in Canadian dollars unless otherwise noted. The Company’s fiscal year end is May 31. The
Company’s independent auditors, KPMG LLP Chartered Accountants, have not reviewed the unaudited interim
consolidated financial statements.

Forward looking Statements

This “Management’s Discussion and Analysis of Financial Condition and Operations” contains forward-looking
statements and information which may not be based on historical fact, and which may be identified by the words
“believes,” “may,” “plan,” “will,” “estimate,” “continue,” “anticipates,” “intends,” “expects,” and similar expressions and
the negative of such expressions.  Such forward looking statements include, without limitation, statements
regarding, our intention to further advance our commercial operation and increase AGGRASTAT® product revenue,
our intention to raise capital through equity or debt financings, collaborative or other arrangements with third parties
or through other sources of financing, our ongoing corporate restructuring plan, our intention to discover and
develop new pharmaceuticals, our intention to license the sale and distribution of any products we may
commercialize to larger international pharmaceutical companies, our plan to move forward with a clinical
development program for TARDOXALTM and for MC-1 in other chronic indications, our intention to build a pipeline of
pre-clinical products over the next several years, including our drug product candidates currently at the discovery
and preclinical stages of development, our evaluation of other drug candidates for potential license with the
objective of further broadening our product and patent portfolio and our licensing and research collaboration
discussions, from time to time, with larger pharmaceutical firms and other biotechnology firms relating to the
potential development and commercialization of our product candidates.

Such forward-looking statements and information involve a number of assumptions as well as known and unknown
risks, uncertainties and other factors that may cause the actual results, events or developments to be materially
different from any future results, events or developments expressed or implied by such forward-looking statements
and information including, without limitation, the ability to meet its debt obligations, dependence on collaborative
partners, sufficient working capital to meet current obligations, our ability to continue as a going concern, the
competitive landscape in the markets which we compete, pricing and/or Medicare/Medicaid positioning for
AGGRASTAT®, the availability of capital on acceptable terms to pursue the commercialization of AGGRASTAT®

and to carry on research and development programs related to TARDOXALTM, MC-1 or other products,
unanticipated interruptions in our manufacturing operations, significant changes in foreign exchange rate, the impact
of new discoveries and scientific information that affect the competitive positioning of AGGRASTAT® and/or its
competitors, the impact of competitive products and pricing, the compliance with all long-term debt covenants and
obligations,  the expense and outcome of certain legal and regulatory proceedings and expense thereto, the nature
of the market for MC-1 in the treatment of chronic cardiovascular and metabolic indications, the nature of the
market for TARDOXALTM in the treatment of Tardive Dyskinesia or other neurological conditions , the regulatory
approval process leading to commercialization, fluctuations in operating results,  our ability to anticipate and
manage the risks associated with the foregoing, contractual disagreements with third parties, the unpredictability of
protection provided by our patents, the results of continuing safety and efficacy studies by industry and government
agencies, the regulatory environment and decisions by regulatory bodies impacting our products,  fees relating to
our products and the feasibility of additional clinical trials, the Company’s stage of development, the Company’s
limited product revenues, and other risks as detailed from time to time in our filings with the SEC and the Canadian
Securities Administrators.

These factors should be considered carefully and readers are cautioned not to place undue reliance on such
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forward-looking statements and information.  The Company disclaims any obligation to update any information
regarding such factors or to publicly announce the result of any revisions to any of the forward-looking statements
and information contained herein to reflect future results, events or developments, except as otherwise required by
applicable law.  Additional risks and uncertainties relating to the Company and its business can be found in the “Risk
Factors” section of its Annual Report on Form 20-F for the year ended May 31, 2009, which can be obtained on
SEDAR (www.sedar.com).

Company Profile

Medicure is specialty pharmaceutical company engaged in the research, clinical development and
commercialization of human therapeutics.  The Company’s primary focus is on the sale and marketing of its acute
care cardiovascular drug, AGGRASTAT® (tirofiban hydrochloride) in the United States and its territories through its
U.S. subsidiary, Medicure Pharma Inc.  The Company’s primary research and development program of focus is the
clinical development of TARDOXALTM for neurological disorders, although the Company continues to investigate
and advance certain other product opportunities. 

Strategic changes made over the past year, coupled with focused capital conservation efforts, have assisted the
Company in reducing its use of capital.  The Company's ability to continue in operation for the foreseeable future
remains dependent upon the effective execution of its business development and strategic plans, securing
additional sources of financing, and restructuring its existing Debt Financing Agreement.  The Company estimates it
has sufficient working capital to fund ongoing operations excluding debt obligations.  As of November 30, 2009, the
Company had accrued a debt service obligation of US$2.1 million which as of November 30, 2009 is due the earlier
of January 21, 2010 and the date which is five business days following the date on which the Company receives
written notice from the lender.  Without this extension the Company would have been in default on its Debt
Financing agreement. (See going concern assumption and continuity of operations).

The ongoing focus of the Company and the primary asset of interest in this process is AGGRASTAT® (tirofiban HCl)
which the Company sells in the U.S. through its subsidiary, Medicure Pharma, Inc. (Somerset, NJ).  In parallel with
the Company’s ongoing commitment to support the product, its valued customers and the continuing efforts of its
field based cardiovascular specialists, the Company is in the process of developing and implementing a new brand
and life cycle management strategy for AGGRASTAT®.  The objective of this effort is to secure a significant portion
of, and to further expand AGGRASTAT’S® share of, the US $450 million GP IIb/IIIa inhibitor market.  While the
Company believes that it has identified a relatively low cost clinical, product and regulatory strategy, it requires
additional resources to implement this plan.

Recent Developments

 As a result of ongoing discussions with its lender and the progress made by management in the

advancement of AGGRASTAT®, the Company has received a number of expressions of interest from third

parties regarding the potential partnership, license, or sale of AGGRASTAT® and/or an investment in the

Company.

In light of these developments, the Board of Directors of Medicure has mandated the implementation of a
formal process to evaluate all of these expressions of interest and to solicit others with a view to pursuing
those opportunities that maximize value for shareholders and other stakeholders. To assist in this process,
the Board has retained Bloom Burton & Co, a leading Canadian life sciences focused investment banking
firm, to assist in the evaluation of financial alternatives and fundraising options, and Beal Advisors LLC, a
San Francisco based financial and strategic advisory firm, to assist in the partnership, license or sale of
AGGRASTAT®.
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The Company anticipates the process will take several months; however, there can be no assurance that
any transaction will ultimately be completed.

 To further our capital conservation and redirection efforts the Company has streamlined its US sales staff

and further downsized its administration staff.  The Company has also outsourced a large portion of its

administration and accounting functions to an service company to further reduce costs (See Changes in

Internal Controls).  

 During the period the Company had had ongoing discussions with its senior lender in order to restructure

the existing arrangements and has received extensions from its senior lender to defer a US$2.1 million

payment now due January 21, 2010 as discussed above to give the parties additional time to develop an

appropriate restructuring plan for the Company.  The Company is continuing with these discussions and are

working to have a satisfactory resolution as soon as possible.  The Company also continues to explore

other strategic arrangements to recapitalize the Company.

Commercial:

AGGRASTAT® is a glycoprotein GP IIb/IIIa receptor antagonist used for the treatment of acute coronary syndrome
(ACS), including unstable angina and non-ST elevated myocardial infarction (NSTEMI).  The Company’s U.S.
subsidiary, Medicure Pharma, Inc. (Sommerset, NJ) supports the product through its hospital-based cardiovascular
staff with the support of Medicure’s home office commercial operations based in Winnipeg, MB. 

Net revenue from the sale of AGGRASTAT® for six months ended November 30, 2009 decreased 27% over the net
revenue for the  six months ended November 30, 2008.  All of the Company’s sales are denominated in US dollars.
The decline is attributable to fluctuations in foreign currency exchange rates and a spike in wholesale sales
volumes, where wholesalers increased purchasing in advance of an announced price increase introduced during the
3rd quarter of 2009.  A decline in wholesale sales followed the price increase and wholesale demand has been
steady since that point.  Wholesale demand does not equate to hospital demand, which has been stable over the
period.

Going forward and contingent on financing arrangements, including the successful renegotiation of the Company’s
current debt. (See the Critical Accounting Estimates and Changes in Accounting Policies for further details), the
Company expects to explore opportunities to further expand revenue through strategic investments related to
AGGRASTAT® and the acquisition of other niche products that fit the commercial organization.  

Research and Development:

The Company’s lead Research and Development program is TARDOXALTM for the treatment of Tardive Dyskinesia
(TD).  This program evolved from Medicure’s extensive clinical experience with MC 1, a naturally occurring small
molecule, for new chronic medical conditions.  The Company is also pursuing licensing opportunities for its library of
small molecule anti thrombotic drugs.  A small amount of capital is expected to be used on the clinical development
of a treatment for Tardive Dyskinesia and on exploring other potential treatments using data collected during our
previous research programs.
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The following table summarizes the Company’s research and development programs, their therapeutic focus and
their stage of development.

Product Candidate Therapeutic focus Stage of Development

TARDOXALTM TD / Neurological indications Phase II - enrolling patients
MC-1-Chronic Lipid lowering/metabolic syndrome Phase II  - pursuing partnership
MC-45308 Anti-thrombotic small molecules Discovery–pursuing partnership

The TARDOXALTM and MC-1 programs benefit from over 10 years of work that Medicure invested in the
advancement of this compound through advanced human clinical testing in acute and chronic cardiovascular
conditions. Over this time the Company invested substantially in numerous animal and human safety and
pharmacokinetic studies, product manufacturing and formulation development, efficacy studies in chronic and acute
conditions, and other laboratory and non-lab based work.  The Company believes the information and physical
assets resulting from this activity is a valuable asset that will reduce costs and also speed development of this
molecule for application to other conditions.

The development of MC-1 for use in acute cardiovascular conditions is not listed in the table above as these
initiatives have been placed on hold.  The Company is continuing some analyses from these studies as resources
permit, and will in due course determine what, if any, further investigation is warranted. 

Medicure’s library of novel therapeutics includes a series of small molecule dual acting anticoagulant/antiplatelet
compounds (including the preclinical lead, MC-45308) which may be useful in treating venous and arterial
thrombosis.  These compounds, which have shown activity in venous and arterial models of thrombosis, provide a
basis for further research, optimization and preclinical development. 

Critical Accounting Estimates and Changes in Accounting Policies

The Company’s consolidated financial statements are prepared in accordance with Canadian generally accepted
accounting principles (“Canadian GAAP”).  These accounting principles require us to make certain estimates and
assumptions.  Management believes that the estimates and assumptions upon which the Company relies are
reasonable based upon information available at the time these estimates and assumptions are made.  Actual results
could differ from these estimates.  Future estimates and assumptions may lead to different judgments than those
applied in the preparation of these consolidated financial statements.  Areas of significant estimates include revenue
recognition, research and development costs, clinical trial expenses, the assessment of net recoverable value of
intangible assets, income taxes, stock-based compensation and accounting for warrants.

The accompanying unaudited interim consolidated financial statements for the three and six months ended
November 30, 2009 have been prepared by management in accordance with Canadian GAAP and on a basis
consistent with the Company’s annual audited consolidated financial statements for the year ended May 31, 2009,
except as disclosed in Note 2.  These unaudited interim financial statements should be read in conjunction with the
May 31, 2009 audited financial statements.

The current period’s financial statements include the operations of the Company for the three and six month period
ended November 30, 2009. The financial information included herein reflects all adjustments, consisting only of
normal recurring adjustments, which, in the opinion of management, are necessary for a fair presentation of the
results for the interim periods presented.  The results of operations for the three and six month period ended
November 30, 2009 are not necessarily indicative of the results to be expected for the full year.
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Going concern assumption and continuity of operations 

The accompanying consolidated financial statements have been prepared on a going concern basis in accordance
with Canadian generally accepted accounting principles. The going concern basis of presentation assumes that the
Company will continue in operation for the foreseeable future and be able to realize its assets and discharge its
liabilities and commitments in the normal course of business. There is significant doubt about the appropriateness
of the use of the going concern assumption because the Company has experienced operating losses and cash
outflows from operations since incorporation and has significant debt servicing obligations.

The Company recorded a loss of $2,085,778 and negative cash flows from operations of $1,349,660 for the six
months ended November 30, 2009 and the Company reported an accumulated deficit of $150,635,078 as at
November 30, 2009.  The Company further reduced its staff and corporate expenses in order to more closely align
expenses with net revenue.  The Company is also in ongoing discussions with its senior lender to restructure its
debt.  The Company’s future operations are dependent upon its ability to achieve positive cash flows from
operations, to restructure its debt, complete other strategic alternatives, and/or secure additional funds.  The
outcome of these discussions with the Company's senior lender and other strategic partners is undeterminable at
this time.  No agreements with the lender or potential lenders or investors have been reached yet and there can be
no assurance that such agreements will be reached.  If the Company is unable to restructure its debt, complete
other strategic alternatives, and/or secure additional funds, it will have to consider additional business strategies
which may include, among other strategies, asset divestitures, monetization of certain intangibles, and/or the
winding up, dissolution or liquidation of the Company.  The Company’s main assets are pledged as security to its
senior lender including its intangible assets on MC-1/TARDOXALTM and AGGRASTAT®.

The ability of the Company to continue as a going concern and to realize the carrying value of its assets and
discharge its liabilities when due is dependent on many factors, including, but not limited to the actions taken or
planned, some of which are described above, which management believes will mitigate the adverse conditions and
events which raise doubt about the validity of the “going concern” assumption used in preparing these financial
statements.  There is no certainty that these and other strategies will be sufficient to permit the Company to
continue as a going concern.

The financial statements do not reflect adjustments that would be necessary if the “going concern” assumption were
not appropriate.  If the “going concern” basis was not appropriate for these financial statements, then adjustments
would be necessary in the carrying value of assets and liabilities, the reported revenues and expenses, and the
balance sheet classifications used.

Critical Accounting Estimates and Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting principles
(Canadian GAAP) requires the Company to select from possible alternative accounting principles and to make
estimates and assumptions that determine the reported amounts of assets and liabilities at the balance sheet date,
and reported costs and expenditures during the reporting period.  Management believes that the estimates and
assumptions upon which the Company relies are reasonable based upon information available at the time these
estimates and assumptions are made.  Estimates and assumptions may be revised as new information is acquired,
and are subject to change.
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Revenue recognition

The Company recognizes product revenue when substantially all of the risks and rewards of ownership have
transferred to the customer and collection is reasonably assured.  Revenue is recognized upon product delivery and
when no significant contractual obligations remain.  As is common practice in the pharmaceutical industry, the
Company’s sales are made to pharmaceutical wholesalers for further distribution to end consumers. 

Net sales reflect a reduction of gross sales at the time of initial sales recognition for estimated wholesaler
chargebacks, discounts, allowances for product returns, and other rebates (product sales allowances).  Wholesaler
management decisions to increase or decrease their inventory of AGGRASTAT® may result in sales of
AGGRASTAT® to wholesalers that do not track directly with demand for the product at hospitals.  In determining the
amounts for these allowances and accruals, the Company uses estimates. Through reports provide by the
Company’s wholesalers and other 3rd party external information management estimates customer and wholesaler
inventory levels, sales trends and hospital demand.  Management uses this information along with such factors as:
historical experience and average contractual chargeback rates to estimate product sales allowances.  Third-party
data is subject to inherent limitations of estimates due to the reliance on information from external sources, as this
information may itself rely on certain estimates.

Interest income is recognized as earned.

Research and development costs

All costs of research activities are expensed in the period in which they are incurred.  Development costs are
charged as an expense in the period incurred unless a development project meets stringent criteria for cost deferral
and amortization.  The Company assesses whether these costs have met the relevant criteria for deferral and
amortization at each reporting date.   No development costs have been deferred to date.

Clinical trial expenses

Clinical trial expenses are a component of the Company’s research and development costs.  These expenses
include fees paid to contract research organizations, clinical sites, and other organizations who conduct
development activities on the Company’s behalf. The amount of clinical trial expenses recognized in a period related
to clinical agreements are based on estimates of the work performed using an accrual basis of accounting.  These
estimates incorporate factors such as patient enrolment, services provided, contractual terms, and prior experience
with similar contracts.

Intangible assets

Costs incurred in obtaining patents are capitalized and amortized upon issuance on a straight-line basis over the
remaining legal life of the respective patents, being approximately twenty years, or their economic life, if shorter. The
cost of servicing the Company’s patents is expensed as incurred.  Intangible assets are recorded at acquisition cost
and are amortized on a straight-line basis based on the following estimated useful lives:

Patents 5 - 20 years
Trademark 10 years
Technology license 8 years
Customer list 10 years
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The Company determines the estimated useful lives of intangible assets based on a number of factors, including:
legal, regulatory or contractual limitations; known technological advances; anticipated demand; and the existence or
absence of competition.  A significant change in any of these factors could require a revision of the expected useful
life of the intangible asset, which could have a material impact on the Company’s results of operations through an
increase to amortization. 

On a regular basis, management reviews the valuation of intangible assets taking into consideration any events and
circumstances which may impair their recoverable value including expected cash flows, the potential benefit the
Company expects to derive from the costs incurred to date and the Company’s ongoing development plans. A
change in any of these assumptions could produce a different fair value, which could have a material impact on the
Company’s results of operations.

Stock-based compensation 

The Company has a stock option plan for its directors, management, consultants, and employees.  Compensation
expense is recorded for stock options issued to employees and non employees using the fair value method.  The
Company must calculate the fair value of stock options issued and amortize the fair value to stock compensation
expense over the vesting period, and adjust the amortization for stock option forfeitures and cancellations.  The
Company uses the Black-Scholes model to calculate the fair value of stock options issued which requires that
certain assumptions including the expected life of the option and expected volatility of the stock be estimated at the
time that the options are issued.  The Company amortizes the fair value using the accelerated method over the
vesting period of the options, generally a period of three years.  The factors included in the Black-Scholes model are
reasonably likely to change from period to period due to changes in the Company’s stock price and external factors,
as further stock options are issued and as adjustments are made to previous calculations for unvested stock option
forfeitures and cancellations.

The stock-based compensation recorded by the Company is a critical accounting estimate because of the value of
compensation recorded, the volume of the Company’s stock option activity, and the many assumptions that are
required to be made to calculate the compensation expense.  The Black-Scholes model is not the only permitted
model to calculate the fair value of stock options.  A different model, such as the binomial model, as well as any
changes to the assumptions made may result in a different stock compensation expense calculation.  For the three
and six month period ended November 30, 2009 and 2008, the Company recorded stock-based compensation of
$42,118 and $84,236 (November 30, 2008 - $104,281 and $114,899) respectively.

New Accounting Standards adopted during the period:

Goodwill and intangible assets:

Section 3064, which replaces Section 3062, Goodwill and Other Intangible Assets, and Section 3450, Research
& Development Costs, establishes standards for the recognition, measurement and disclosure of goodwill and
intangible assets.  The provisions relating to the definition and initial recognition of intangible assets, including
internally generated intangible assets, are equivalent to the corresponding provisions of IAS 38, Intangible
Assets.  There was no impact on the Company's financial position and results of operations on adoption of this
standard.
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Recent accounting pronouncements:

International Financial Reporting Standards:

In 2006, the Canadian Accounting Standards Board (AcSB) published a new strategic plan that will significantly
affect financial reporting requirements for Canadian companies. The AcSB’s strategic plan outlines the
convergence of Canadian GAAP with IFRS over a five-year transitional period.  In February 2008, the AcSB
announced that 2011 is the changeover date for publicly-listed companies to use IFRS, replacing Canada’s own
GAAP.

IFRS 1, First-time Adoption of International Financial Reporting Standards, provides guidance for the initial
adoption of IFRS.  IFRS 1 generally requires that an entity apply all IFRS standards effective at the end of its first
IFRS reporting period retrospectively.  However, IFRS 1 provides certain mandatory exceptions and limited
optional exemptions from this general requirement in respect of certain standards.  The Company is currently
evaluating the exceptions and exemptions under IFRS 1 and will provide updated disclosure when available.

Key dates:

 Disclosure of IFRS implementation plan:................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................May 31, 2010

 Disclosure of IFRS quantitative impact analysis:................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................May 31, 2011

 Opening IFRS balance sheet and transition adjustment:................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................June 1, 2010

 First external quarterly IFRS financial statements, including comparatives:................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................August 31, 2011

 First external annual IFRS financial statements, including comparatives:................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................May 31, 2012

Management began to develop its IFRS changeover plan in 2009, as the Company’s key finance employees
attended training sessions and accumulated current literature on IFRS and their interpretations. An initial
implementation timetable is in development that identifies key activities that will occur over the next two years
leading up to the changeover.  During the 2010 fiscal year, the Company plans to develop a better understanding
of the current differences between Canadian GAAP and IFRS, and as required by the AcSB, the Company will
need to finalize its accounting policy choices within IFRS and assess its elective options under first-time adoption
of IFRS (IFRS 1).

Strategic changes made over the past year, coupled with focused capital conservation efforts, have delayed
implementation of the Company's IFRS conversion project.  Given the current focus on restructuring the
Company, management is not yet able to reasonably assess the financial impact that IFRS will have on the
Company's financial statements at this time.

Business Combinations:

In January 2009, the CICA issued Handbook Section 1582, "Business combinations," which replaces the existing
standards. This section establishes the standards for the accounting of business combinations, and states that
all assets and liabilities of an acquired business will be recorded at fair value. Obligations for contingent
considerations and contingencies will also be recorded at fair value at the acquisition date. The standard also
states that acquisition-related costs will be expensed as incurred and that restructuring charges will be expensed
in the periods after the acquisition date. This standard is equivalent to the International Financial Reporting
Standards on business combinations. This standard is applied prospectively to business combinations with
acquisition dates on or after January 1, 2011. Earlier adoption is permitted. Management is currently evaluating
the impact of adopting this standard on the Company’s consolidated financial statements.
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Non-controlling Interests:

In January 2009, the CICA issued Handbook Section 1602, "Non-controlling interests," which establishes
standards for the accounting of non-controlling interests of a subsidiary in the preparation of consolidated
financial statements subsequent to a business combination. This standard is equivalent to the International
Financial Reporting Standards on consolidated and separate financial statements. The Section applies to interim
and annual consolidated financial statements relating to fiscal years beginning on or after January 1, 2011.
Earlier adoption is permitted.  Management is currently evaluating the impact of adopting this standard on the
Company’s consolidated financial statements.

Consolidated Financial Statements:

In January 2009, the CICA issued Handbook Section 1601, "Consolidated financial statements," which replaces
the existing standards. This section establishes the standards for preparing consolidated financial statements
and applies to interim and annual consolidated financial statements relating to fiscal years beginning on or after
January 1, 2011.  Earlier adoption is permitted. Management is currently evaluating the impact of adopting this
standard on the Company’s consolidated financial statements. 

SELECTED FINANCIAL INFORMATION

It is important to note that historical patterns of expenditures cannot be taken as an indication of future
expenditures. The amount and timing of expenditures and therefore liquidity and capital resources vary substantially
from period to period depending on the results of commercial operations, the preclinical and clinical studies being
undertaken at any one time and the availability of funding from investors and prospective commercial partners.

The selected financial information provided below is derived from our unaudited quarterly financial statements for
each of the last eight quarters.

(in thousands of CDN$, except per share data) Nov 30, 2009 Aug 31, 2009 May 31, 2009 Feb 28, 2009

Product sales, net 977 941 678 1,486
Interest and other income 4 1 8 29
Selling, general and administrative 1,068 1,777 3,439 1,756
Research and Development 81 186 221 176
Investment Tax Credit - (307) (34) (532)
Impairment of  Intangibles - - (60) 1,696
Interest expense 814 839 823 960
Foreign Exchange loss(gain) (1,081) 73 (4,508) 809
Income (loss) for the period (176) (1,910) 312 (3,644)
Basic and  diluted loss per share (0.00) (0.01) (0.00) (0.03)
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Nov 30, 2008 Aug 31, 2008 May 31, 2008 Feb 29, 2008

Product sales, net 1,458 1,171 741 703
Interest and other income 115 104 312 235
Selling, general and administrative 2,149 1,911 2,353 2,624
Research and Development 137 (511) (60) 6,251
Investment Tax Credit - - - -
Impairment of  Intangibles - - - 13,057
Interest expense 2,040 1,122 1,072 1,096
Foreign Exchange loss(gain) 3,878 1,457 88 (253)
Income (loss) for the period (6,975) (3,009) (2,705) (22,675)
Basic and  diluted loss per share (0.05) (0.02) (0.02) (0.17)

The quarterly loss for the three month period ended November 30, 2009 is $6.8 million lower than the three month
period ended November 30, 2008 due to:

 $5.0 million spread between 2010 Q2 foreign exchange gain of $1.1 and 2009 Q2 loss of $4.9.  The

majority of the losses related to the Company’s US$ denominated debt adjusted for fluctuations in US

exchange rates'

 $1.1 million decrease in selling, general and administrative expenses directly attributable to management's

efforts to reduce operating costs;

 $0.5 million decrease in sales attributable to a decline in wholesale sales offset by the price increase

introduced during 2009.

Results of Operations 

Revenue

The change in revenue for the three and six months ended November 30, 2009 and November 30, 2008 is
reflected in the following table:

Three months Three months Six months Six months
ended ended Increase ended ended Increase

(in thousands of CDN $) Nov 30, 2009 Nov 30, 2008 (decrease) Nov 30, 2009 Nov 30, 2008 (decrease)

Product sales, net $ 977 $ 1,458 $ (481) $ 1,918 $ 2,629 $ (711)

Net product sales declined $0.7 million or 27% to $1.9 million in the first six months of 2010, as compared with
$2.6 million in 2009.  For the three month period ended November 30, 2009, net product sales declined $0.5
million, as compared to the comparable period in 2009.  In both the three and six months periods, the decline is
attributable to a decline in wholesale sales offset by the spike in sales prior to a price increase introduced during
the 3rd quarter of 2009 and a lower US exchange rate during the period as compared to 2009.  Net sales have
increase quarter over quarter since Q4 of 2009.

Cost of goods sold

The change in cost of goods sold for the three and six months ended November 30, 2009 and November 30,
2008 is reflected in the following table:
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Three months Three months Six months Six months
ended ended Increase ended ended Increase

(in thousands of CDN $) Nov 30, 2009 Nov 30, 2008 (decrease) Nov 30, 2009 Nov 30, 2008 (decrease)

Cost of goods sold $ 55 $ 85 $ (30) $ 109 $ 153 $ (44)

Cost of goods sold represents direct product costs associated with AGGRASTAT®.  Amortization of the related
acquired AGGRASTAT® intangible assets is separately discussed below. 

The decrease in cost of sales is attributable to the lower sales volume during the three and six months ended
November 30, 2009 as compared to the same periods of 2009.  There were no write-downs of obsolete inventory
during either quarter.

Selling, general and administrative

Selling, general and administrative expenses include salaries and related costs for those employees not directly
involved in research and development.  The expenditures are required to support sales and marketing efforts of
AGGRASTAT® and ongoing business development and corporate stewardship activities.   The balance also
includes professional fees such as legal, audit, investor and public relations. 

The changes in selling, general and administrative expenditures for the three and six months ended November
30, 2009 and November 30, 2008 are reflected in the following table:

Three months Three months Six months Six months
ended ended Increase ended ended Increase

(in thousands of CDN $) Nov 30, 2009 Nov 30, 2008 (decrease) Nov 30, 2009 Nov 30, 2008 (decrease)

Selling, general, and
administrative
expenditures –
AGGRASTAT® $ 748 $ 1,620 $ (872) $ 2,096 $ 2,738 $ (642)

Selling, general, and
administrative
expenditures –
Other 320 529 (209) 749 1,322 (573)

Total selling, general,
and administrative
expenditures $ 1,068 $ 2,149 $ (1,081) $ 2,845 $ 4,060 $ (1,215)

Selling, general and administrative expenditures - AGGRASTAT® decreased during the three and six month
period ended November 30, 2009  as compared to same period in the prior year mainly due to :

 The Company payroll costs were lower during period attributable to management's efforts to reduce

operating costs.  During the quarter ended November 30, 2009, the Company reduced its U.S. staff

resulting in one time termination costs of approximately $170,000.

 The average US exchange rate for the period was lower than the in the comparable periods of 2009

resulting in a decrease in Selling, general and administrative expenditures.
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 Overall the Company’s Selling, general and administrative expenditures – AGGRASTAT® is lower in

many areas as a result of the cost curtailment program implement since the beginning of the fiscal year 

Selling, general and administrative expenditures – Other decreased during the three and six month period ended
November 30, 2009  as compared to same period in the prior year mainly due to :

 The Company reduced its investor relations, recruitment fees and consulting fees by approximately

$100,000 during the period as part of its cost curtailment programs.

 In the first quarter of fiscal 2009 the Company expensed $133,000 in FDA regulatory fees that were

ultimately refunded during fiscal 2009. The Company does not expect to incur have these fees in fiscal

2010.

 During the first six months of fiscal 2010 the board has agreed waive to board fees given the current

financial condition of the Company.  This resulted in saving of approximately $74,000 compared to prior

year.

 Overall the Company’s Selling, general and administrative expenditures – other is lower in many areas

as a result of the cost curtailment program implement since the beginning of the fiscal year. 

Research and Development

Research and development expenditures include costs associated with the Company’s clinical development and
preclinical programs including salaries, research centre costs and monitoring costs.  The Company expenses all
research and development costs.  Prepaid research and development costs represent advance payments under
contractual arrangements for clinical activity outsourced to research centres.  The change in research and
development expenditures for the three and three and six month period ended November 30, 2009 as compared
to same period in the prior year are reflected in the following table:

Three months Three months Six months Six months
ended ended Increase ended ended Increase

(in thousands of CDN $) Nov 30, 2009 Nov 30, 2008 (decrease) Nov 30, 2009 Nov 30, 2008 (decrease)

Research & development
expenditures $ 81 $ 137 $ (56) $ 271 $ 374 $ (103)

The decrease in Research and development expenditures as compared to fiscal 2009 is due to the Company's
scale back research and development plans.  The Company does not anticipate incurring significant research
and development costs during fiscal 2010 until such time it has completed a  financial restructuring of long term
debt (see Liquidity and Capital Resources) and additional raised capital.  The Company does however plan on
continuing with its Phase II clinical study TARDOXALTM on a cost conservative basis until such time as the
Company’s financial condition improves.

Clinical Trial Programs

Subject to completing a financial restructuring of long-term debt (see Liquidity and Capital Resources), raising
sufficient capital and pending the outcome of discussions with the FDA, management plans to initiate certain
new clinical studies of AGGRASTAT®.  

Other than the potential AGGRASTAT® program(s) which is subject to the uncertainties discussed above, no
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Phase 3 clinical trials are planned for fiscal 2010.

The only other planned Clinical Trials at this time is the Phase II TARDOXALTM  discussed below.

MC-1 CABG Program

A small amount of administrative costs continued to be incurred on this program in the first quarter of fiscal
2010.  For the six months ended November 30, 2009 expenditures for the MEND-CABG program were
($39,000), as compared to net recoveries of $640,000 for the six months ended November 30, 2008.

TARDOXALTM and  MC-1 Chronic Program 

Medicure’s lead development programs involve use of TARDOXALTM in the treatment of neurological
conditions and other new chronic applications of MC-1 such as lipid lowering.  The Company is continuing in
a cost conservative manner and is enrolling patients in a small Phase II clinical study for this product.  Note
that this product was in recent months referred to by the trade name AVASTREMTM and prior to that as MC-1
Chronic.

For the six months ended November 30, 2009, total expenditures for the TARDOXALTM and MC-1 Chronic
program were $118,000, as compared to $24,000 during the same period in fiscal 2009.

Preclinical Programs

Medicure possesses a library of novel, anti-thrombotic small molecules developed by its Drug Discovery
program.  Further development of the anti-thrombotic program is planned if partnerships or other third party
funding can be established.  

Interest Expense

The change in interest expense for the three and six months ended November 30, 2009 and November 30, 2008
is reflected in the following table:

Three months Three months Six months Six months
ended ended Increase ended ended Increase

(in thousands of CDN $) Nov 30, 2009 Nov 30, 2008 (decrease) Nov 30, 2009 Nov 30, 2008 (decrease)

Interest expense $ 814 $ 2,040 $ (1,226) $ 1,654 $ 3,162 $ (1,508)

The decrease in interest expense for the three and six month periods ended November 30, 2009 as compared to
fiscal 2008 is primarily due to the the repayment of the term loan facility during the second quarter of 2009.

Foreign Exchange Loss (Gain)

The change in the foreign exchange loss (gain) for the three and six months ended November 30, 2009 and
November 30, 2008 is reflected in the following table:
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Three months Three months Six months Six months
ended ended Increase ended ended Increase

(in thousands of CDN $) Nov 30, 2009 Nov 30, 2008 (decrease) Nov 30, 2009 Nov 30, 2008 (decrease)

Foreign exchange
(gain) loss $ (1,081) $ 3,878 $ (4,959) $ (1,008) $ 5,335 $ (6,343)

The net foreign exchange gain during the six months ending November 30, 2009 changed by $6.34 million due
to a weakening of the U.S. dollar relative to the Canadian dollar in the period.  Foreign exchange loss represents
changes in the Canadian dollar value of our foreign currency denominated operating accounts in response to
changes in the value of the Canadian dollar relative to US dollar.  The value of the Canadian dollar relative to the
US dollar increased over the period, with exchange rates moving from $1.095 as at May 31, 2009 to $1.057 as at
November 30, 2009, which resulted in a foreign exchange gain of $1.0 million for the period.  Over the same
period in the prior year, the value of the Canadian dollar decreased, with exchange rates moving from $0.994 as
at May 31, 2008 to $1.237 as at November 30, 2008, which resulted in a foreign exchange loss of $5.3 million for
the prior period.

As at November 30, 2009, the Company has approximately USD $0.4 million in U.S. denominated cash and
cash equivalents compared with USD $25.0 million in long term debt.  At November 30, 2008 the Company had
approximately USD $3.1 million in U.S. denominated cash and cash equivalents and restricted cash compared
with USD $25.0 million in long term debt.

Loss for the Period

The consolidated net loss for the three and six months ended November 30, 2009 and November 30, 2008 is
reflected in the following table:

Three months Three months Six months Six months
ended ended Increase ended ended Increase

(in thousands of CDN $) Nov 30, 2009 Nov 30, 2008 (decrease) Nov 30, 2009 Nov 30, 2008 (decrease)

Loss for the period $ 176 $ 6,975 $ (6,799) $ 2,086 $ 9,984 $ (9,984)
Loss per share $ 0.00 $ 0.05 $ (0.05) $ 0.02 $ 0.08 $ (0.06)

As discussed above the main factors contributing to the decrease in the loss as compared to 2009 fiscal year
was the significant reduction in foreign exchange loss offset by higher Research and Development costs.  As a
result of the cost curtailment program implement during the periods, normal operating costs (exclusive of debt
servicing requirements, as discussed above) have been brought in line with revenues, a process which was
begun during the first quart, but  during the second quarter.

Liquidity and Capital Resources

Since the Company’s inception, it has financed operations primarily from public and private sales of equity, debt
financing, the issue of warrants and the exercise of stock options, and interest on excess funds held.
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Cash used in operating activities for the first six month of fiscal 2010 decreased $4.9 million or 75% to $1.3 million
compared to $6.6 million for fiscal 2009 primarily due to:

 A decrease of $0.9 million for AGGRASTAT® sales, net of selling, general and administration costs;

 A decrease of $0.3 million for research and development programs;

 An increase of $0.3 for investment tax credits received;

 A decrease of $0.4 million related to the change in accounts payable and accrued liabilities

Investing and financing activities for first quarter of fiscal  years 2010 and 2009 were insignificant.

At November 30, 2009 the Company had cash and cash equivalents totaling $629,000 compared to $1,979,000 of
cash and cash equivalents as of May 31, 2009.  As at November 30, 2009, the Company had a working capital
deficiency of $2,860,000 compared to working capital deficiency of $535,000 at May 31, 2009.  The reduction of
working capital was mainly due to increases in accrued interest on long-term debt and use of funds to support
operations.

The Company has accrued US$2.1 million in debt service obligations.  This US$2.1 million payment is due the
earlier of January 21, 2010 and the date which is five business days following the date on which the Company
receives written notice from the lender.  Under the terms of the extension agreements, and only while they remain in
force, non-payment of this amount or further amounts due does not result in an Event of Default.  In the event of
default, the lender could exercise its security rights under the agreement.  Depending on the outcome of these
negotiations’ the Company will not have sufficient working capital to maintain operations.  In addition to the
negotiations with the company’s senior lender the company is also implementing a cost savings program to further
reduce its operating expenses and exploring additional strategic alternatives. There is no certainty that the
negotiations with the Company’s senior lender will be successful, or that additional strategic alternatives will provide
the necessary working capital. (See Going Concern Assumption and Continuity of Operations for further details)

The total number of common shares issued and outstanding at January 14, 2010 and November 30, 2009 was
130,307,552. 

As at November 30, 2009, the Company had 130,307,552 common shares outstanding and 6,962,207 and
15,961,271 options and warrants outstanding, respectively, to purchase common shares.

Contractual Obligations

As at November 30, 2009, in the normal course of business, the Company has obligations to make future payments,
representing contracts and other commitments that are known and committed as follows:

(in thousands of USD $) Total 2010 2011 2012 2013 2014 Thereafter

Debt financing
obligations 1. $ 45,411 $ 2,600 $ 3,500 $ 3,920 $ 4,390 $ 4,917 $ 26,084

Purchase
agreement
Commitments 2. $ 2,335 483 644 805 403 - -

Total $ 47,746 3,083 4,144 4,725 4,793 4,917 26,084

- 16 -



MEDICURE INC.
Management's Discussion and Analysis

Debt obligations reflect the minimum annual payments under the debt financing agreement. See note 1 below.

In addition to the contractual obligations disclosed above, the Company and its wholly-owned subsidiaries, have
ongoing research and development agreements with third parties in the ordinary course of business. The
agreements include the research and development of MC-1, TARDOXALTM as well as other related compounds. 

In addition, as at November 30, 2009, the Company has committed to fund up to a maximum of $3,000,000 in
research and development activities under a development agreement with a contract research organization.  The
timing of expenditures and payments is largely at the discretion of the Company and the agreements may be
terminated at any time provided thirty (30) days notice is provided.  Accordingly, no obligations are included in the
above table in related to these agreements. 

1. In September 2007, the Company entered into a debt financing agreement with Birmingham Associates Ltd. (Birmingham), an affiliate of
Elliott Associates, L.P. (Elliott) for a US$25 million up-front cash payment. Under the terms of the agreement, Birmingham will receive a
payment based on a percentage of AGGRASTAT® net sales. Birmingham is entitled to a return of 20 percent on the first US$15 million in
AGGRASTAT® revenues, 17.5 percent on the next US$10 million, 15 percent on the next $5 million and 5 percent thereafter, subject to an
escalating minimum annual return, until May 31, 2020. The minimum annual returns start at US$2.5 million in 2008 and escalate to US$6.9
million in 2017.   The total minimum payments over the life of the agreement aggregate US$49.7 million. Additional information can be
found in our Annual Report on Form 20-F for the year ended May 31, 2009, which can be obtained on SEDAR (www.sedar.com).

Birmingham will also receive the option to convert its rights based on AGGRASTAT® to MC-1 within six months after MC-1’s
commercialization, if achieved. The exact percentage of AGGRASTAT® or MC-1 revenue that Birmingham will receive is tiered and
declines as certain revenue levels are achieved. Upon conversion to MC-1, Birmingham is entitled to a return of 10 percent on the first
US$35 million in MC-1 revenues, 5 percent on the next US$40 million in MC-1 revenues and 3 percent thereafter. Birmingham shall also
receive a minimum annual return of US$2.6 Million on MC-1 net sales, if approved until May 31, 2020. Birmingham will receive payments
based on MC-1 revenues until December 31, 2024, unless a novel patent is obtained for MC-1, which could extend the period of payments.

During the 30 day period following the date on which the U.S. Food and Drug Administration shall have first approved MC-1 for sale to the
public, the Company may elect to terminate AGGRASTAT® or MC-1 Debt Payment rights with the payment, prior to the end of such 30 day
period of US$70 Million to Birmingham. In addition, upon the approval of MC-1 for a second indication, the Company may once again elect
to terminate AGGRASTAT® or MC-1 Debt Payment rights with the payment, prior to the end of such 30 day period of US$120 Million to
Birmingham.

2. The Company has entered into manufacturing and supply agreements to purchase a minimum quantity of AGGRASTAT® from a third party.

Guarantees

The Company periodically enters into research agreements with third parties that include indemnification provisions
customary in the industry. These guarantees generally require the Company to compensate the other party for
certain damages and costs incurred as a result of claims arising from research and development activities
undertaken on behalf of the Company. In some cases, the maximum potential amount of future payments that could
be required under these indemnification provisions could be unlimited. These indemnification provisions generally
survive termination of the underlying agreement. The nature of the indemnification obligations prevents the
Company from making a reasonable estimate of the maximum potential amount it could be required to pay.
Historically, the Company has not made any indemnification payments under such agreements and no amount has
been accrued in the accompanying financial statements with respect to these indemnification obligations.

Royalties

The Company has granted royalties to third parties based on future commercial sales of MC-1, aggregating up to
3.9% on net sales. To date, no royalties are due and/or payable.

The above commitments exclude any royalty obligations to Birmingham in excess of minimum annual payments
pursuant to the debt financing agreement.
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Off-balance Sheet Arrangements 

The Company does not have any off-balance sheet arrangements other than as discussed above.

Financial Instruments

The Company is exposed to market risks related to changes in interest rates and foreign currency exchange rates.
The fair values of cash and cash equivalents, accounts receivable, and accounts payable and accrued liabilities
approximate their carrying values due to their short term to maturity.  Management cannot reasonably estimate the
fair value of the long term debt due to the financial condition of the Company  and underlying terms and conditions
of the debt agreement. The Company does not believe that its results of operations or cash flows would be
materially affected by a sudden change in market interest rates.  The Company has not entered into any futures or
forward contracts as at November 30, 2009.  The Company is exposed to foreign exchange rate changes that could
have a material effect on the future operating results or cash flows in the following U.S. dollar denominated financial
instruments:

(Expressed in USD $) November 30, 2009 May 31, 2009

Cash and cash equivalents $ 420,589 $ 1,151,509
Accounts receivable 530,242 410,885
Accounts payable and accrued liabilities (670,555) (934,099)
Accrued interest on long-term debt (3,774,250) (2,328,992)
Long term debt (25,000,000) (25,000,000)

Net $ (28,493,974) $ (26,700,697)

Based on the above net exposures as at November 30, 2009, assuming that all other variables remain constant, a
5% appreciation or deterioration of the Canadian dollar against the U.S. dollar would result in a corresponding
decrease or increase of approximately $1,400,000 in the Company’s net losses.  

Related Party Transactions

During the six months ended November 30, 2009 the Company paid companies controlled by a director a total of
$87,000 (November 30, 2008 - $88,000) respectively, for office rent, supplies and consulting fees. 

These transactions are measured at the exchange amount which is the amount of consideration established and
agreed to by the related parties.

Outlook

Without a satisfactory outcome of the debt restructuring (See Going Concern Assumption and Continuity of
Operations for further details) there is substantial doubt about the Company’s ability to continue as a going concern,
and accordingly there is no certainty that any of these strategies discussed below can be achieved. 

The Company’s strategic focus in fiscal 2010 will be to support AGGRASTAT®, to further develop new business
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strategies for AGGRASTAT®, to advance TARDOXALTM and other of its R&D based assets, to secure additional
sources of funding and to continue to focus on cost savings measures.  

It is the Company’s plan to focus on partnership opportunities for the pivotal clinical development and
commercialization of TARDOXALTM, MC-1 Chronic, MC-1 Acute and its preclinical antithrombotic program.  Such a
partnership could provide funding for research and development in the respective program.  The Company will also
continue to explore other ways of maximizing shareholder value from AGGRASTAT®, such as through partnerships
or other strategies involving third parties.

Depending upon the results of the Company’s AGGRASTAT® operations, research and development programs and
the availability of financial resources, the Company could decide to accelerate, terminate, or cut back on certain
business areas, or commence and explore new business areas. These are complex decisions with the goal of
optimizing investment returns and managing the cash burn rate. 

Management’s Annual Report on Internal Control over Financial Reporting

The Company’s internal control over financial reporting is designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
Canadian generally accepted accounting principles (“GAAP”). In the fourth quarter of fiscal 2009, the Company
reported the following material weakness in the design of its internal control over financial reporting:

 The Company did not maintain sufficient personnel with an appropriate level of technical accounting

knowledge, experience, and training in the application of United States GAAP to allow for the independent

preparation and review of the reconciliation from Canadian GAAP to United States GAAP as disclosed in

Note 16 to the financial statements. Management and Board reviews are utilized to mitigate this risk

including the engagement of independent consultants.

 Due to the limited number of staff and the inability to attract outside expert advice on a cost effective basis,

there is a risk of material misstatements related to the accounting and reporting for complex transactions.

Management and Board reviews are utilized to mitigate these risks. 

Although these control deficiencies did not result in any material misstatements or consequent adjustments to the
Company’s annual audited or interim unaudited consolidated financial statements, the Company is continuing to
address the deficiencies.

Changes in Internal Controls

There were no significant changes to the Company’s key internal controls over financial reporting during the six
months ended November 30, 2009.

During the second quarter, the Company transferred the accounting and administrative responsibilities to a
company controlled by a director and appointed a new Chief Financial Officer.

Additional Information

Additional information regarding the Company, including the Company’s Annual Report on Form 20-F for the year-
ended May 31, 2009, can be obtained on SEDAR (www.sedar.com).
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Risks and Uncertainty

With the exception of AGGRASTAT®, all of the Company’s products and technologies are currently in the research
and development stages.  To obtain regulatory approvals for the Company’s clinical products and to achieve
commercial success, human clinical trials must demonstrate that the products are safe for human use and that they
show efficacy.  Unsatisfactory results obtained from a particular study relating to one or more of the Company’s
products may cause the Company to reduce or abandon its commitment to that program.  The Company does not
and may never have a commercially viable drug formulation approved for marketing of these clinical products.
There can be no assurance that the Company will be successful in obtaining necessary market approvals for our
products, including MC-1 Chronic.  There can also be no assurance that we will be successful in marketing and
distributing our products, or achieving appropriate reimbursement from government or private health authorities.

In the near-term, a key driver of revenues will be our ability to achieve market penetration of AGGRASTAT®. 

The Company’s future operations are dependent upon the ability to restructure its debt, complete other strategic
alternatives, and/or secure additional funds, which may not be available under favourable terms, if at all (See Note 1
to the Company’s Consolidated Financial Statements). If the Company is unable to restructure its debt, complete
other strategic alternatives, and/or secure additional funds, the Company will have to consider additional strategic
alternatives which may include, among other strategies,   asset divestitures, monetization of certain intangibles,
and/or the winding up, dissolution or liquidation of the Company. 

These consolidated financial statements have been prepared on a going concern basis in accordance with
Canadian generally accepted accounting principles. The going concern basis of presentation assumes that the
Company will continue in operation for the foreseeable future and be able to realize its assets and discharge its
liabilities and commitments in the normal course of business. There is significant doubt about the appropriateness
of the use of the going concern assumption because the Company has experienced operating losses and cash
outflows from operations since incorporation and its significant debt service obligations. The Company’s financial
statements do not reflect adjustments to the carrying values of the assets and liabilities which may be required
should the Company be unable to continue as a going concern.

Additional risks and uncertainties relating to the Company and its business can be found in the “Risk Factors”
section of its Annual Report on Form 20-F for the year ended May 31, 2009, which can be obtained on SEDAR
(www.sedar.com).
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MEDICURE INC.
Interim Consolidated Balance Sheets
(Expressed in Canadian dollars)
(Unaudited)

November 30, 2009 May 31, 2009

Assets
Current assets:

Cash and cash equivalents $ 629,065 $ 1,978,725
Accounts receivable (Note 4) 608,969 551,697
Inventories (Note 5) 818,435 631,303
Prepaid expenses 171,589 357,884

2,228,058 3,519,609

Property and equipment (Note 6) 69,838 93,532
Intangible assets (Note 7) 5,552,954 5,936,819

$ 7,850,850 $ 9,549,960

Liabilities and Shareholders' Deficiency
Current liabilities:

Accounts payable and accrued liabilities $ 1,097,319 $ 1,512,377
Accrued interest on long-term debt (Note 8) 3,990,893 2,542,560

5,088,212 4,054,937

Long-term debt (Note 8) 24,311,139 25,041,982

Shareholders’ deficiency:
Capital stock (Note 9(b)) 116,014,623 116,014,623
Warrants (Note 9(d)) 9,065,720 9,065,720
Contributed surplus (Note 9(c)) 4,006,234 3,921,998
Deficit (150,635,078) (148,549,300)

(21,548,501) (19,546,959)
Nature of operations and going concern assumption (Note 1)
Commitments and contingencies (Note 10)

$ 7,850,850 $ 9,549,960

On behalf of the Board:

"Dr. Albert D. Friesen" "Mr. Gerald McDole"
Director Director

See accompanying notes to consolidated financial statements.
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Interim Consolidated Statements of Operations and Comprehensive Loss
(Expressed in Canadian dollars)
(Unaudited)

Three months endedThree months ended Six months ended Six months ended
Nov 30, 2009 Nov 30, 2008 Nov 30, 2009 Nov 30, 2008

Revenue
Product sales, net $ 977,297 $ 1,457,960 $ 1,918,257 $ 2,628,819

Expenses
Cost of goods sold, excluding amortization 55,324 85,202 109,108 153,022
Selling, general and administrative 1,068,431 2,148,613 2,842,050 4,059,836
Research and development (Note 10(a)) 81,398 137,425 270,656 (374,034)
Investment tax credits - - (306,692) -
Amortization 218,783 259,572 448,535 496,971

1,423,936 2,630,812 3,363,657 4,335,795

Loss before the undernoted (446,639) (1,172,852) (1,445,400) (1,706,976)

Other expenses (income):
Interest and other (4,210) (115,329) (5,810) (219,395)
Interest  expense 814,757 2,039,684 1,654,248 3,161,578
Foreign exchange (gain) loss, net (1,080,967) 3,878,103 (1,008,060) 5,334,752

(270,420) 5,802,458 640,378 8,276,935

Loss and comprehensive loss for the period (176,219) (6,975,310) (2,085,778) (9,983,911)

Basic and diluted loss per share $ (0.00) $ (0.05) $ (0.02) $ (0.08)

Weighted average number of common
shares used in computing basic and
diluted loss per share 130,307,552 130,307,552 130,307,552 130,307,552
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Interim Consolidated Statements of Shareholders’ Deficiency
(Expressed in Canadian dollars)
(Unaudited)

Six months ended Six months ended

November 30, 2009 November 30, 2008

Capital stock:
Balance, beginning of period $ 116,014,623 $ 116,014,623

Balance, end of period 116,014,623 116,014,623

Warrants:
Balance, beginning of period 9,065,720 9,094,635

Balance, end of period 9,065,720 9,094,635

Contributed surplus:
Balance, beginning of period 3,921,998 3,568,055
Stock-based compensation 84,236 114,899

Balance, end of period 4,006,234 3,682,954

Deficit:
Balance, beginning of period (148,549,300) (135,233,473)
Loss and comprehensive loss for the period (2,085,778) (9,983,911)

Balance, end of period (150,635,078) (145,217,384)

Shareholders’ deficiency $ (21,548,501) $ (16,425,172)
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Interim Consolidated Statements of Operations and Comprehensive Loss
(Expressed in Canadian dollars)
(Unaudited)

Three months endedThree months ended Six months ended Six months ended
Nov 30, 2009 Nov 30, 2008 Nov 30, 2009 Nov 30, 2008

Cash provided by (used in):

Operating activities:
Loss and comprehensive loss for the period $ (176,219) $(6,975,310) $(2,085,778) $(9,983,911)
Adjustments for:

Amortization of property and equipment 7,800 10,175 17,351 22,513
Amortization of intangible assets 210,927 249,397 431,129 474,458
Amortization of deferred debt issue expense 49,581 204,528 98,897 285,728
Accretion of long-term debt 53,014 165,095 133,383 272,680
Stock-based compensation 42,118 104,281 84,236 114,899
Unrealized foreign exchange (gain) loss (962,583) 4,068,270 (963,123) 5,629,840

Change in the following:
Accounts receivable 356,886 300,767 (57,272) (11,078)
Inventories (237,433) 72,316 (187,132) (374,156)
Prepaid expenses 79,468 153,748 186,295 138,938
Accounts payable and accrued liabilities (336,171) (8,325) (411,886) (3,149,244)
Accrued interest on long-term debt 650,473 - 1,448,333 -

(262,139) (1,655,058) (1,305,567) (6,579,333)

Investing activities:
Proceeds on sale (acquisition) of

property and equipment, net - (958) 3,171 (2,524)
Acquisition of intangible assets (47,263) (62,494) (47,264) (148,901)

- - - -

Foreign exchange gain (loss) on cash
held in foreign currency - - - -

Decrease in cash and cash equivalents (309,402) (1,718,510) (1,349,660) (6,730,758)
Cash and cash equivalents, beginning of period 938,467 6,892,682 1,978,725 11,904,930

Cash and cash equivalents, end of period $ 629,065 $ 5,174,172 $ 629,065 $ 5,174,172
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

1. Nature of operations and going concern assumption:

Medicure Inc. (the Company) is a biopharmaceutical company engaged in the research and development and
commercialization of human therapeutics. The Company has the U.S. rights to the commercial product,
AGGRASTAT® Injection (tirofiban hydrochloride) in the United States and its territories (Puerto Rico, U.S. Virgin
Islands, and Guam). AGGRASTAT®, a glycoprotein GP IIb/IIIa receptor antagonist, is used for the treatment of
acute coronary syndrome (ACS) including unstable angina, which is characterized by chest pain when one is at
rest, and non-Q-wave myocardial infarction.  

The Company’s lead research and development program is TARDOXALTM (product previously referred to as
AVASTREMTM). This program grew out of Medicure’s effort to reposition MC-1, pyridoxal 5’ phosphate (P5P), a
naturally occurring small molecule, for new chronic medical conditions. The Company is also looking to generate
shareholder value by, among other things, exploring other potential applications of MC-1 and by gaining value
from its library of small-molecule anti-thrombotics. 

These consolidated financial statements have been prepared on a going concern basis in accordance with
Canadian generally accepted accounting principles. The going concern basis of presentation assumes that the
Company will continue in operation for the foreseeable future and be able to realize its assets and discharge its
liabilities and commitments in the normal course of business. There is significant doubt about the
appropriateness of the use of the going concern assumption because the Company has experienced operating
losses and cash outflows from operations since incorporation and has significant debt servicing obligations. In
addition, the Company has had to seek extensions from its lender under its secured debt financing agreement
dated September 17, 2007 to defer required payments originally due July 15 and October 15, 2009 (note 8).
Without these extensions the Company would have been in default in respect to its long-term debt. Upon an
event of default, the lender could exercise its security rights under the agreement.

The Company has experienced a loss of $2,085,778 and negative cash flows from operations of $1,349,660 in
the six months ending November 30, 2009, and has accumulated a deficit of $150,635,078 as at November 30,
2009. In March 2008, the Company announced a corporate restructuring which included a significant reduction in
numbers of staff and in resources allocated to certain programs. The Company continues to further reduce its
staff and corporate expenses to the extent deemed appropriate in order to more closely align expenses with net
revenue. The Company is also in discussions with its senior lender to restructure its debt. Based on the
Company’s operating plan, its existing working capital is not sufficient to fund its planned operations, capital
requirements, debt servicing obligations, and commitments through the end of the fiscal 2010 year without
restructuring of its debt and raising additional capital. No agreements with the lender or other potential lenders or
investors have been reached yet and there can be no assurance that such agreements will be reached. Further,
the Company’s financing agreement includes certain restrictive covenants on commercial and developmental
products including intellectual property. The ability of the Company to execute on its operating plan is likely to be
contingent on having collaborative relationships with its lender. If the Company is unable to restructure its debt,
complete other strategic alternatives, and/or secure additional funds, the Company will have to consider
additional strategic alternatives which may include, among other strategies, asset divestitures, monetization of
certain intangibles, and/or the winding up, dissolution or liquidation of the Company. 
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

1. Nature of operations and going concern assumption (continued):

The ability of the Company to continue as a going concern and to realize the carrying value of its assets and
discharge its liabilities when due is dependent on many factors, including, but not limited to the actions taken or
planned, some of which are described above, which are intended to mitigate the adverse conditions and events
which raise doubt about the validity of the going concern assumption used in preparing these financial
statements. There is no certainty that these and other strategies will be sufficient to permit the Company to
continue as a going concern.

The financial statements do not reflect adjustments that would be necessary if the going concern assumption
were not appropriate. If the going concern basis was not appropriate for these financial statements, then
adjustments would be necessary in the carrying value of assets and liabilities, the reported revenues and
expenses, and the balance sheet classifications used.

2. Significant accounting policies:

These unaudited interim consolidated financial statements are prepared following accounting policies consistent
with the Company’s audited annual consolidated financial statements and notes thereto for the year ended May
31, 2009, except for the following accounting policies adopted by the Company.

The following Handbook Section, released by the Canadian Institute of Chartered Accountants (CICA) was
adopted prospectively by the Company on June 1, 2009:

(a) Goodwill and intangible assets:

Section 3064, which replaces Section 3062, Goodwill and Other Intangible Assets, and Section 3450,
Research & Development Costs, establishes standards for the recognition, measurement and disclosure of
goodwill and intangible assets.  The provisions relating to the definition and initial recognition of intangible
assets, including internally generated intangible assets, are equivalent to the corresponding provisions of IAS
38, Intangible Assets.  There was no impact on the Company's financial position and results of operations on
adoption of this standard.

3. Recent accounting pronouncements:

(a) In 2006, the Canadian Accounting Standards Board (AcSB) published a new strategic plan that will
significantly affect financial reporting requirements for Canadian companies. The AcSB’s strategic plan
outlines the convergence of Canadian GAAP with IFRS over a five-year transitional period.  In February
2008, the AcSB announced that 2011 is the changeover date for publicly-listed companies to use IFRS,
replacing Canada’s own GAAP.  The date is for interim and annual financial statements relating to fiscal
years beginning on or after January 1, 2011.  The Company’s first year end under IFRS will be May 31,
2012.  The transition date for the Company will be June 1, 2011 and will require the restatement for
comparative purposes of amounts reported by the Company for the year ended May 31, 2011.  While the
Company has begun assessing the adoption of IFRS for fiscal 2012, the financial reporting impact of the
transition to IFRS cannot be reasonably estimated at this time.
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

3. Recent accounting pronouncements (continued):

(b) In January 2009, the CICA issued Handbook Section 1582, "Business combinations," which replaces the
existing standards. This section establishes the standards for the accounting of business combinations, and
states that all assets and liabilities of an acquired business will be recorded at fair value. Obligations for
contingent considerations and contingencies will also be recorded at fair value at the acquisition date. The
standard also states that acquisition-related costs will be expensed as incurred and that restructuring
charges will be expensed in the periods after the acquisition date. This standard is equivalent to the
International Financial Reporting Standards on business combinations. This standard is applied
prospectively to business combinations with acquisition dates on or after January 1, 2011. Earlier adoption
is permitted. Management is currently evaluating the impact of adopting this standard on the Company’s
consolidated financial statements.

(c) In January 2009, the CICA issued Handbook Section 1602, "Non-controlling interests," which establishes
standards for the accounting of non-controlling interests of a subsidiary in the preparation of consolidated
financial statements subsequent to a business combination. This standard is equivalent to the International
Financial Reporting Standards on consolidated and separate financial statements. The Section applies to
interim and annual consolidated financial statements relating to fiscal years beginning on or after January 1,
2011. Earlier adoption is permitted.  Management is currently evaluating the impact of adopting this
standard on the Company’s consolidated financial statements. 

(d) In January 2009, the CICA issued Handbook Section 1601, "Consolidated financial statements," which
replaces the existing standards. This section establishes the standards for preparing consolidated financial
statements and applies to interim and annual consolidated financial statements relating to fiscal years
beginning on or after January 1, 2011.  Earlier adoption is permitted. Management is currently evaluating
the impact of adopting this standard on the Company’s consolidated financial statements. 

4. Accounts receivable:

November 30, 2009 May 31, 2009

Trade accounts receivable $ 582,519 $ 448,563
Interest receivable 10,406 10,352
Other 16,044 92,782

$ 608,969 $ 551,697

As at November 30, 2009, the trade accounts receivable consists of amounts owing from three customers which
represent approximately 95 percent (May 31, 2009 - 95 percent) of trade accounts receivable.
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

5. Inventories:

November 30, 2009 May 31, 2009

Raw materials and packaging materials $ 285,730 $ 145,146
Finished goods 532,705 486,157

$ 818,435 $ 631,303

6. Property and equipment: 

Accumulated Net book
November 30, 2009 Cost amortization value

Computer equipment $ 156,212 $ 146,155 $ 10,057
Furniture, fixtures and equipment 177,459 117,678 59,781
Leasehold improvements 20,671 20,671 -

$ 354,342 $ 284,504 $ 69,838

Accumulated Net book
May 31, 2009 Cost amortization value

Computer equipment $ 155,958 $ 143,919 $ 12,039
Furniture, fixtures and equipment 184,056 102,563 81,493
Leasehold improvements 20,671 20,671 -

$ 360,685 $ 267,153 $ 93,532

7. Intangible assets:

Cost, net of Accumulated Net book
November 30, 2009 impairments amortization value

Patents $ 9,701,439 $ 5,061,485 $ 4,639,954
Trademarks 1,534,440 758,391 776,049
Customer list 270,784 133,833 136,951

$ 11,506,663 $ 5,953,709 $ 5,552,954
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

7. Intangible assets (continued):

Cost, net of Accumulated Net book
May 31, 2009 impairments amortization value

Patents $ 9,654,175 $ 4,696,494 $ 4,957,681
Trademarks 1,534,440 702,173 832,267
Customer list 270,784 123,913 146,871

$ 11,459,399 $ 5,522,580 $ 5,936,819

As described in Note 8, certain intangible assets are pledged as security against long-term debt. 

8. Long-term debt:

November 30, 2009 May 31, 2009

Birmingham long-term debt $ 24,311,139 $ 25,041,982
Current portion of long-term debt - -

$ 24,311,139 $ 25,041,982

Principal repayments to maturity by fiscal year are as follows:

2012 $ 878,375
2013 1,835,462
2014 2,632,739
Thereafter 21,088,423

26,434,999
Less deferred debt issue expenses (net of accumulated amortization of $459,842) (2,123,860)

$ 24,311,139

In September 2007, the Company entered into a debt financing agreement with Birmingham Associates Ltd.
(Birmingham), an affiliate of Elliott Associates, L.P. (Elliott) for proceeds of US$25 million. Under the terms of the
agreement, Birmingham receives payments based on a percentage of AGGRASTAT® net sales. Birmingham is
entitled to a return of 20 percent on the first US$15 million in AGGRASTAT® revenues, 17.5 percent on the next
US$10 million, 15 percent on the next US$5 million and 5 percent thereafter, subject to an escalating minimum
annual return, until May 31, 2020. The minimum annual returns start at US$2.5 million in 2008 and escalate to
US$6.9 million in 2017. The total minimum payments over the life of the agreement aggregate US$49.7 million.
The annual minimum payments are reflected in the effective interest rate calculation of the debt.
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

8. Long-term debt (continued):

As at November 30, 2009 the current portion of the minimum payment due that is included in the accrued
interest on long-term debt is $2,237,480, or US$2,116,020 (May 31, 2009 - $1,899,186).  Of this amount,
US$1,739,659 million payment was originally due on July 15, 2009 however the Company has negotiated
extensions with the lender to August 14, 2009 and subsequently to September 1, 2009.  Effective December 21,
2009 the Company and the lender agreed to a further deferral to be in effect until the earlier of January 21, 2010
and the date which is five business days following the date on which the Company receives written notice from
the lender.  Under the terms of the extension agreements, and only while they remain in force, non-payment of
this amount or further amounts due does not result in an event of default. In the event of default, the lender could
exercise its security rights under the agreement (see Note 1).

As disclosed in (Note 9(d)), the Company issued 1,000,000 warrants associated with the debt financing
agreement. The warrants were valued at CDN$809,344 based on the fair value of the options at the date of
issue using the Black-Scholes option pricing model. The warrants have been recorded in shareholders’ equity.
The Company recorded a long-term debt liability of CDN$24,213,256, representing the residual value of the
proceeds received under the debt agreement. The Company also incurred debt issuance costs of
CDN$1,727,902, which it has recorded as a discount on the debt. The imputed effective interest rate is 13.3
percent.

Birmingham has the option to convert its rights based on AGGRASTAT® to MC-1 (products that contains P5P)
within six months after MC-1’s commercialization, if achieved. Upon conversion to MC-1, Birmingham would be
entitled to a return of 10 percent on the first US$35 million in MC-1 revenues, 5 percent on the next US$40
million in MC-1 revenues and 3 percent thereafter, subject to a minimum annual return of US$2.6 million until
May 31, 2020. Birmingham would receive payments based on MC-1 revenues until December 31, 2024, unless a
novel patent is obtained for MC-1, which could extend the period of payments.

Birmingham’s participation rights are secured by a first security interest in the intellectual property rights of the
Company in AGGRASTAT® and MC-1 (subject to certain specified MC-1 lien release terms), the proceeds
derived from the commercialization of AGGRASTAT® and MC-1 (including without limitation any royalties
receivable derived from any licensing of AGGRASTAT® and MC-1 to any third party and accounts receivable
from the sale of AGGRASTAT® and MC-1 products), all intellectual, proprietary and other rights (including
without limitation to contractual promotion and licensing rights and benefits) associated with, or derived from,
AGGRASTAT® and MC-1, as well as shares in Medicure Pharma Inc. and Medicure International Inc. 

During the 30 day period following the date on which the U.S. Food and Drug Administration shall have first
approved MC-1 for sale to the public, the Company may elect to terminate AGGRASTAT® or MC-1 Debt
Payment rights with the payment, prior to the end of such 30 day period, of US$70 million to Birmingham.

In addition, upon the approval of MC-1 for a second indication, the Company may once again elect to terminate
AGGRASTAT® or MC-1 debt payment rights with the payment, prior to the end of such 30 day period, of US$120
million to Birmingham. The termination options represent an embedded derivative as defined in CICA Handbook
Section 3855, Financial Instruments - Recognition and Measurement. As of November 30, 2009, the estimated
fair value of the termination options is nil.
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

9. Capital stock:

(a) Authorized:

The Company has authorized share capital of an unlimited number of common voting shares, an unlimited
number of class A common shares and an unlimited number of preferred shares. The preferred shares may
be issued in one or more series, and the directors may fix prior to each series issued, the designation, rights,
privileges, restrictions and conditions attached to each series of preferred shares.

(b) Shares issued and outstanding:

Shares issued and outstanding are as follows:

Number of Common Shares Amount

Balance, May 31, 2008 130,307,552 $116,014,623

Balance, May 31, 2009 130,307,552 116,014,623

Balance, November 30, 2009 130,307,552 $116,014,623

(c) Options:

The Company has a stock option plan which is administered by the Board of Directors of the Company with
stock options granted to directors, management, employees and consultants as a form of compensation.
The number of common shares reserved for issuance of stock options is limited to a maximum of ten
percent of the outstanding common shares of the Company at any time. The stock options generally are
subject to vesting over a period up to three years and have a maximum term of ten years.

Changes in the number of options outstanding during the six months ended November 30, 2009 and 2008

are as follows:

November 30, 2009 November 30, 2008

Weighted Weighted
average average
exercise exercise

Shares price Shares price

Balance, beginning of period 7,272,807 $0.57 6,717,683 $0.87
Granted - - 1,625,000 0.04
Forfeited, cancelled or expired (310,600) 0.19 (1,499,723) 0.80

Balance, end of period 6,962,207 $0.59 6,842,960 $0.69

Options exercisable, end of period 3,717,305 2,385,028
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

9. Capital stock (continued):

(c) Options (continued):

Options outstanding at November 30, 2009 consist of the following:

Weighted average Options outstanding
Range of Number remaining weighted average Number

exercise prices outstanding contractual life exercise price exercisable

$0.03 - $1.68 6,412,207 8.37 years $0.46 3,167,305
$1.69 - $2.73 550,000 3.99 years $2.14 550,000

$0.03 - $2.73 6,962,207 8.03 years $0.59 3,717,305

The compensation expense related to stock options granted in previous periods under the stock option plan
for six months ended November 30, 2009 was $84,236 (2009 - $114,899).

(d) Warrants:

Exercise Granted Granted
Issue Original price May 31, (Exercised) May 31, (Exercised) Nov 30,
(Expiry date) granted per share 2008 (Cancelled) 2009 (Cancelled) 2009

104,110 units
(August 19, 2008) 104,110 $1.18 104,110 (104,110) - - -

2,602,750 units
(August 19, 2010) 2,602,750 $1.18 2,602,750 - 2,602,750 - 2,602,750

4,000,000 units
(May 9, 2011) 4,000,000 USD $2.10 4,000,000 - 4,000,000 - 4,000,000

3,984,608 units
(December 22, 2011) 3,984,608  USD $1.70 3,984,608 - 3,984,608 - 3,984,608

1,000,000 units
(December 31, 2016) 1,000,000 USD $1.26 1,000,000 - 1,000,000 - 1,000,000

4,373,913 units
(October 5, 2012) 4,373,913 USD $1.50 4,373,913 - 4,373,913 - 4,373,913

The warrants, with the exception of the warrants expiring on December 31, 2016, were issued together with
common shares either under prospectus offerings or private placements with the net proceeds allocated to
common shares and warrants based on their relative fair values using the Black-Scholes model. The
warrants expiring on December 31, 2016 were issued with the debt financing agreement in September 2007,
as disclosed in note 8.
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

9. Capital stock (continued):

(d) Warrants (continued):

The warrants expiring on May 9, 2011, December 22, 2011, October 5, 2012, and December 31, 2016 may
be exercised, upon certain conditions being met, on a cashless basis based on a formula described in the
warrant agreements.

(e) Shareholder rights plan:

The Company has a shareholder rights plan, the primary objective of which is to ensure, to the extent
possible, that all shareholders of the Company are treated fairly in connection with any takeover offer for the
Company and to ensure that the Board of Directors is provided with sufficient time to evaluate unsolicited
takeover bids and to explore and develop alternatives to maximize shareholder value.

10.Commitments and contingencies: 

(a) Commitments:

As at November 30, 2009 and in the normal course of business we have obligations to make future
payments, representing contracts and other commitments that are known and committed.

Purchase
agreement

commitments

Contractual obligations payment due by fiscal period ending May 31: (USD $)

2010 - remaining $ 483,000

2011 644,000

2012 805,000

2013 403,000

$ 2,335,000

The Company entered into manufacturing and supply agreements, as amended, to purchase a minimum
quantity of AGGRASTAT® from a third party totaling a minimum of USD $2,335,000 (based on current
pricing) over the term of the agreement, which expires in fiscal 2013.

In addition, as described in note 8 the Company has entered into a debt financing agreement for a US$25
million upfront cash payment. The minimum annual payments start at US$2.5 million in 2008 and escalate to
US$6.9 million in 2017 and continue until May 31, 2020. The cumulative minimum annual payments (from
2008 to 2020) under the agreement aggregate US$49.7 million.
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

10.Commitments and contingencies (continued): 

(a) Commitments (continued):

The Company has a business and administration services agreement with Genesys Venture Inc. (Note 11)
under which the Company is committed to pay $25,000 per month or $300,000 per annum.  The agreement
shall be automatically renewed for succeeding terms of one year on terms to be mutually agreed upon by the
parties.  The Company may terminate this agreement at any time upon 60 days written notice.

In addition to the contractual obligations disclosed above, the Company and its wholly-owned subsidiaries
have ongoing research and development agreements with third parties in the ordinary course of business.
The agreements include the research and development of MC-1 and its related compounds.

(i) Contracts with clinical research organizations (CROs) are payable over the terms of the trials and timing
of payments is largely dependent on various milestones being met, such as the number of patients
recruited, number of monitoring visits conducted, the completion of certain data management activities,
trial completion, and other trial-related activities. As at November 30, 2009, the Company has no
outstanding commitments related to clinical research agreements with CROs.

(ii) As at November 30, 2009, the Company has committed to fund a further $3,000,000 in research and
development activities under two development agreements with research organizations. The timing of
expenditures and payments is largely at the discretion of the Company and the agreements may be
terminated at any time provided 30 days notice is provided. 

(b) Guarantees:

The Company periodically enters into research agreements with third parties that include indemnification
provisions customary in the industry. These guarantees generally require the Company to compensate the
other party for certain damages and costs incurred as a result of claims arising from research and
development activities undertaken on behalf of the Company. In some cases, the maximum potential
amount of future payments that could be required under these indemnification provisions could be unlimited.
These indemnification provisions generally survive termination of the underlying agreement. The nature of
the indemnification obligations prevents the Company from making a reasonable estimate of the maximum
potential amount it could be required to pay. Historically, the Company has not made any indemnification
payments under such agreements and no amount has been accrued in the accompanying financial
statements with respect to these indemnification obligations.

(c) Royalties:

The Company is obligated to pay royalties to third parties based on any future commercial sales of MC-1,
aggregating up to 3.9 percent on net sales.  To date, no royalties are due and/or payable.

The above royalty commitments exclude any obligations to Birmingham pursuant to the debt financing
agreement (Note 8).
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

11.Related party transactions:

During the six months ended November 30, 2009, the Company paid companies controlled by a director a total
of $223,414 (2008 - $87,503) for office rent, supplies, property and equipment and consulting fees.

These transactions are measured at the exchange amount which is the amount of consideration established and
agreed to by the related parties.

12.Financial instruments: 

The Company has classified its financial instruments as follows:

November 30, 2009 May 31, 2009

Financial assets:
Cash and cash equivalents (held-for-trading) 629,065 1,978,725
Accounts receivable and research advances (loans and receivables) 608,969 551,697

1,238,034 2,530,422

Financial liabilities:
Accounts payable and accrued liabilities (other financial liabilities) 5,088,212 4,054,937
Long-term debt (other financial liabilities) 24,311,139 25,041,982

29,399,351 29,096,919

The Company has determined that the carrying values of its short-term financial assets and liabilities, including
cash and cash equivalents, accounts receivable and accounts payable and accrued liabilities, approximates their
fair value because of the relatively short periods to maturity of these instruments. Management cannot
reasonably estimate the fair value of the long term debt due to the financial condition of the Company (Note 1)
and underlying terms and conditions of the debt agreement (Note 8). The Company has not entered into future
or forward contracts as at November 30, 2009.

The Company’s financial instruments are exposed to certain financial risk, including credit risk, liquidity and
market risk.

(a) Credit risk:

Credit risk is the risk of financial loss to the Company if a partner or counterparty to a financial instrument
fails to meet its contractual obligation and arises principally from the Company’s cash and cash equivalents,
restricted cash and accounts receivable. The carrying amounts of the financial assets represent the
maximum credit exposure.  

The Company limits its exposure to credit risk on cash and cash equivalents by placing these financial
instruments with high-credit quality financial institutions.
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

12.Financial instruments (continued): 

(a) Credit risk (continued):

The Company is subject to a concentration of credit risk related to its accounts receivable as amounts are
owing primarily from three customers. At November 30, 2009, the outstanding accounts receivable were
within normal payment terms and the Company had recorded no allowance for doubtful accounts.

(b) Liquidity risk:

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they come due.
The Company manages its liquidity risk by continuously monitoring forecasted and actual cash flows, as well
as anticipated investing and financing activities and to ensure, as far as possible, that it will have sufficient
liquidity to meet its liabilities when due and to fund future operations. The Company is currently in
negotiations with its lender to restructure a payment of US$2,116,020 million which at November 30, 2009 is
due the earlier of January 21, 2010 and the date which is five business days following the date on which the
Company receives written notice from the lender (Note 8).  Depending on the outcome of these negotiations
the Company may not have sufficient working capital to maintain operations (see note 1).

The majority of the Company’s accounts payable and accrued liabilities are due within the current operating
period.  For long-term debt repayments see Note 8.

(c) Market risk:

Market risk is the risk that changes in market prices, such as foreign currency and interest rates, will affect
the Company’s earnings or the value of the financial instruments held. 

(i) Currency risk:

Currency exchange rate risk is the risk that the fair value of future cash flows for financial instruments
will fluctuate because of the change in foreign exchange rates. The Company is exposed to currency
risks primarily due to its U.S. dollar denominated cash and cash equivalents, restricted cash, accounts
payable and accrued liabilities and long-term debt. The Company has not entered into any forward
foreign exchange contracts.

The Company is exposed to U.S. dollar currency risk through the following U.S. denominated financial
assets and liabilities:

(Expressed in USD $) November 30, 2009 May 31, 2009

Cash and cash equivalents $ 420,589 $ 1,151,509
Accounts receivable 530,242 410,885
Accounts payable and accrued liabilities (607,555) (934,099)
Accrued interest on long-term debt (3,774,250) (2,328,992)
Long term debt (25,000,000) (25,000,000)

$ (28,430,974) $ (26,700,697)
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

12.Financial instruments (continued): 

(c) Market risk (continued):

(i) Currency risk (continued):

Based on the above net exposures as at November 30, 2009, assuming that all other variables remain
constant, a 5 percent appreciation or deterioration of the Canadian dollar against the U.S. dollar would
result in a corresponding decrease or increase of approximately $1,400,000 in the Company’s net loss. 

(ii) Interest rate risk:

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

The Company is exposed to interest rate risk arising primarily from fluctuations in interest rates on its
cash and cash equivalents. 

An increase in 100 basis points in interest rates during the six months ended November 30, 2009, with
all other variables held constant, would have decreased the shareholders’ deficiency and decreased the
net loss by approximately $13,000. The Birmingham debt has been excluded due to the nature of the
interest payments as described in Note 8.

13.Management of capital:

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern (Note 1) and to provide capital to pursue the development and commercialization of its products.

In the management of capital, the Company includes cash and cash equivalents, long-term debt, capital stock,
warrants and contributed surplus.

The Company manages its capital structure and makes adjustments to it in light of economic conditions. The
Company, upon approval from its Board of Directors, will balance its overall capital structure through new share
issuances, granting of stock options, the issue of debt or by undertaking other activities as deemed appropriate
under the specific circumstance. The Company’s overall strategy with respect to capital risk management
remains unchanged for the  six months ended November 30, 2009.

14.Segmented information:

The Company operates in one business segment, the biopharmaceutical industry. Substantially all of the
Company’s assets and operations are located in three locations; Canada, the United States and Barbados.
During the six months ended November 30, 2009, 100 percent of product revenues were generated from sales
of AGGRASTAT® in the United States, which was to seven customers. Customer A accounted for 32 percent,
Customer B accounted for 31 percent, Customer C accounted for 31 percent, and the remaining four customers
accounted for 6 percent of revenues.
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MEDICURE INC.
Notes to the Consolidated Financial Statements
(Expressed in Canadian dollars)
(Unaudited)

Six months ended November 30, 2009 and 2008

14.Segmented information:

Property and equipment and intangible assets are located in the following countries:

November 30, 2009 May 31, 2009

Canada $ 164,439 $ 129,430
Barbados 5,411,229 5,837,505
United States 47,124 63,416
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